


Topics
1. The challenge of India’s digital sovereignty – Pg 6

2. The world that China desires and is shaping – Pg 6

3. Deadly fumes – Pg 6

4. Stay with the evidence – Pg 6
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4. Net FDI jumps to $6.6bn – Pg 13
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2. NAFED’s auction portal











What is Digital Sovereignty?

• Digital sovereignty refers to a nation’s
ability to control and secure its digital
infrastructure, data, and technological
ecosystems without excessive external
dependence.

• Foreign-Controlled Digital Infrastructure: A
Strategic Vulnerability

• Even when data is physically stored in
India, foreign companies may be legally
compelled by their home governments to
provide access to such data.



Implications

• Foreign manufacturers could potentially:

• Restrict operational capabilities. 

• Degrade system performance. 

• Limit access to intelligence. 

• Influence battlefield outcomes indirectly.

• Eg – Kargil War 1999



Global Trends

• France plans sovereign alternatives to
foreign communication platforms.

• Germany, Denmark, and the Netherlands
are exploring alternatives to American
software ecosystems.

• The European Union seeks greater control
over cloud infrastructure and digital
services.

• Türkiye is reducing reliance on foreign
technologies.



Efforts by India

• Development of NavIC, India's indigenous
satellite navigation system.

• Promotion of UPI and RuPay, reducing
dependence on foreign payment networks.

• Adoption of indigenous digital platforms in
some government departments.

• Strengthening semiconductor manufacturing
capabilities.



Strategic Partnerships

• Complete technological isolation is neither
feasible nor desirable.

• India-U.S. semiconductor cooperation.

• Participation in the Pax Silica initiative.

• The India-Russia BrahMos missile
programme



Way ahead

• Increased investment in R&D

• Private sector partnership

• Strategic partnerships

• Prepare for all scenarios



Practice Question (15 marks)

• What is digital sovereignty? Discuss it’s relevance in the context of a rising
power like India.





Dimensions of International Order



Institutional Influence

• Paying UN dues ahead of schedule.

• Supporting restoration of the WTO Appellate
Body.

• Promoting international cooperation through its
various global initiatives.

• Its contribution to the UN regular budget has
risen from less than 1% in 2000 to over 20% by
2025.

• China has also created parallel institutions,
including:

• Asian Infrastructure Investment Bank (AIIB)

• New Development Bank (NDB)

• Shanghai Cooperation Organisation (SCO)



Four Global Initiatives
Global Development Initiative (GDI)

• Linked to the UN Sustainable Development Goals.

• Emphasizes economic development and
infrastructure cooperation.

Global Security Initiative (GSI)

• Focuses on sovereignty, non-interference, and
addressing the security concerns of all countries.

• Often used to question Western alliance systems.

Global Civilization Initiative (GCI)

• Promotes respect for civilizational diversity.

• Argues that political systems and values should
reflect local cultures.

Global Governance Initiative

• Calls for reform of global governance structures
while claiming not to overturn the existing order.



Contradictions

• Rejected the 2016 South China Sea arbitration
ruling.

• Engages in border tensions with India and
Bhutan.

• Uses the Belt and Road Initiative (BRI) to
expand political and economic influence.



Implications for India



















Key data

• Tamil Nadu’s cumulative debt is about 28%
of the State economy (GSDP).

• On average, an individual pays about
₹38,000 annually in taxes to the State.

• In return, the State spends approximately
₹54,500 per person.

• The difference is financed through
borrowing.



Historical Strength to recent decline

• Tamil Nadu’s Own Tax Revenue (SOTR) to
GSDP ratio:

• 7.92% (2011-12)

• 5.93% (2021-22)

• 5.45% (2025-26 projected)

• GST collections:
• Tamil Nadu: ₹72,008 crore

• Karnataka: ₹87,256 crore

• Gujarat: ₹80,823 crore

• Despite being India's:
• Second-largest economy

• GSDP of ₹35.29 lakh crore

• Tamil Nadu collects substantially lower GST
than Karnataka and Gujarat.



Revenue leakages

• Motor Vehicle Tax

• Stamp Duty and Registration

• Mining Sector

• Power Sector Losses

• Civic Sector



Fiscal federalism

• Union tax devolution and grants: 
• 34.95% of State revenue receipts (2017-18)

• 25.5% (2025-26)

• Finance Commission Share

• Tamil Nadu’s share: 
• 5.305% (12th Finance Commission)

• 4.969% (14th Finance Commission)

• 4.023% (16th Finance Commission)

Reason

• Finance Commission formulas heavily emphasize: 
• Population 

• Income distance



Challenges

• Around 64% of revenue receipts in 2025-26 are already committed to:

• Salaries 

• Pensions 

• Interest payments

• Demographic challenge : 

• Tamil Nadu’s median age: 34.25 years

• Around 9.5 years older than Uttar Pradesh

• Rising Dependency



Prelims













PIB









NAFED

• The National Agricultural Cooperative
Marketing Federation of India (NAFED) is an
organisation of marketing cooperatives for
agricultural produce.

• It was established on October 2 1958 under
the Multi State Cooperative Societies Act.

• It was set up with the aim of promoting co-
operative marketing of agricultural produce that
would benefit farmers.



Objectives
• To organise, promote, and develop marketing and storage of

agricultural and forest produce.

• Assist for technical advice in agricultural production.

• Facilitation, coordination and promotion of marketing and trading
activities of partners associates in the agricultural sector.

• Undertaking purchase, sale and supply of agricultural, marketing and
processing requirements such as manure, seeds, fertilizers etc.

• Facilitate the construction of warehouses as per the Warehousing
act by constructing its own godowns and storage facilities.

• Act as agent of any government or cooperative for the purchase,
sale and storage of agricultural, horticultural and animal husbandry
produce.

• Provide insurance coverage to cover any accidents that may occur.

• Organize consultancy work for the benefit of allied institutions under
the NAFED

• To undertake marketing research and dissemination of market
intelligence;

• To subscribe to the share capital and undertake business
collaboration with cooperative institutions, public, joint and private
sector enterprises, if and when considered necessary for fulfilling the
objectives of NAFED.




