


Topics

1. AI will reshape jobs, but the bigger task is skilling – Pg
6

2. Why did SC back curbs on online gaming? – Pg 10

3. Bursts of rains may deal a double whammy to soil
moisture and nitrogen – Pg 12

4. Scientists rule out worst climate scenario – Pg 12

5. Kaziranga National Park records 30 raptor and 6 stork
species – Pg 5

PIB

1. Reforms to expand foreign participation in G Secs

2. State Finance Commission











Practice Question (15 marks)

• Discuss the impact of AI on emerging markets like India. 





Context

• On May 27, 2026, the Supreme Court
delivered two significant judgments affecting
India's online gaming industry.

• A Bench comprising Justices J.B. Pardiwala
and R. Mahadevan:

• Upheld the Centre's 28% GST levy on online
gaming involving money stakes.

• Upheld the validity of State laws prohibiting
real-money online gaming and betting
activities.



Two sets of Appeals

Appeals concerning State regulation of online
gaming

• Tamil Nadu and Karnataka enacted laws in 2021
prohibiting online betting and wagering.

• These laws criminalised betting activities in
cyberspace and prescribed penalties, including
imprisonment.

• The Madras and Karnataka High Courts struck down
these laws.

• State governments appealed to the Supreme Court.

• States argued that:
• Betting and gambling fall under Entry 34 of the

State List in the Seventh Schedule.
• Restrictions were necessary to address addiction,

financial losses, and other social harms associated
with online betting.



Appeals concerning GST liability

• The Bombay and Karnataka High Courts had
ruled in favour of gaming companies.

• These courts held that online gaming
transactions did not create actionable claims
taxable under GST.

• Tax proceedings initiated by authorities were
quashed.

• The Union government challenged these
decisions before the Supreme Court.



GST Burden

In August 2023, the GST Council decided that:

• All online games involving bets or wagers would
attract 28% GST.

• The tax would be levied on the full face value of
the amount staked by players, not merely on
platform commissions.

• Tax demands covered both post-amendment and
earlier periods, running into several lakh crore
rupees.



The stance of the court

• The GST Act specifically includes lotteries,
betting, and gambling within taxable actionable
claims.

• Parliament therefore possesses the authority
to levy GST on such activities.

• The Court further ruled that:

• The 2023 GST amendments did not create a
new tax.

• They merely clarified and standardised the
existing taxation framework.

• Hence, retrospective application was legally
permissible.



Federal and constitutional implications

• The Court reaffirmed that States have legislative
competence over betting and gambling under
Entry 34 of the State List.

• It also recognised States' authority to legislate in
the interest of:

• Public order,

• Consumer protection,

• Prevention of social harms arising from
gambling.













• RCP stands for Representative Concentration
Pathway. Climate scientists use these scenarios in
climate models to project future greenhouse gas
concentrations and global warming.

• The numbers (8.5, 6.0, 4.5, 2.6) represent the amount
of radiative forcing (extra heat trapped in the Earth's
system) in watts per square meter (W/m²) by the year
2100.



• RCP 8.5 (High Emissions / "Worst-Case"):
Represents a future with little to no restrictions on
greenhouse gas emissions. It assumes rapid
population growth and heavy reliance on fossil
fuels. This leads to a temperature increase
potentially exceeding 4° C by 2100.

• RCP 6.0 (Medium-High Emissions): A scenario
where total emissions peak around the year 2080
and then begin to decline through the adoption of
various emissions-reducing technologies. This
pathway typically results in a global temperature
rise of 3° C to 4° C.

• RCP 4.5 (Medium Emissions): A moderate
pathway where global carbon emissions peak
around 2040 and then fall, stabilizing at about half
of the year 2000 levels. This generally limits global
warming to between 2° C and 3° C.

• RCP 2.6 (Low Emissions / "Best-Case"): The
most optimistic scenario, requiring rapid and
aggressive worldwide implementation of climate
policies and near-zero carbon emissions before
2100. This pathway aims to limit the global
temperature rise to below 2° C.









PIB









• State Finance Commissions, constituted under Article 243-I of the
Constitution, are the primary constitutional bodies mandated to review the
financial position of Panchayati Raj Institutions and to recommend
principles governing the devolution of financial resources to local
governments.



Key Functions

• Revenue Devolution: Recommending the distribution
of the net proceeds of taxes, duties, tolls, and fees
leviable by the state between the state and local
bodies.

• Allocation: Determining the inter-se allocation of these
resources among different levels of Panchayats and
Urban Local Bodies.

• Tax Assignment: Identifying which taxes, duties, and
fees may be assigned to or appropriated by the local
bodies.

• Grants-in-Aid: Determining the principles governing
the grants-in-aid to local bodies from the Consolidated
Fund of the State.

• Financial Health: Suggesting measures needed to
improve the overall financial position of these local
institutions.




