


Topics

1. The reality behind falling net FDI – Pg 10

2. Foreseeable accidents – Pg 8

3. Negotiating federalism in higher education – Pg 9

Prelims :

1. 71 new land ports proposed – Pg 14

2. Indian reservoirs can host 102GW floating solar capacity – Pg 15

3. PLI in textiles – PG 15

PIB

1. Coal Gasification

2. ECGNSS for Navy







Context

• India’s net Foreign Direct Investment (FDI)
has fallen sharply in recent years despite
strong gross inflows.

• For Balance of Payments (BoP) accounting,
net FDI = inflows – outflows after
adjustments.

• Net FDI peaked at $44 billion in 2020-21.

• It declined to less than $11 billion in 2024-25.

• During the same period, gross FDI inflows
remained substantial and recovered to $94.6
billion in 2025-26.



Types of FDI



Reasons for decline



Changing pattern

• During 2022-23 to 2025-26, real FDI accounted
for only 41.9% of effective inflows.

• Financial investors contributed 40.5%.

• Diaspora-linked inflows and SPVs accounted
for the remaining 17.6%.

• Over the most recent four-year period:

• Manufacturing’s share of total effective FDI was
only 10.6%.

• Manufacturing FDI has declined across three
consecutive four-year periods.



Role of Financial investors

• Around $40 billion of inflows between 2014-15 and
2025-26 came from financial investors.

• Examples include investments in:

• Logistics firms,

• Technology companies,

• Infrastructure projects.

• These investments often involve acquiring stakes
rather than creating new productive assets.



Increase in outflows

• Dividend Repatriation

• Disinvestment and Capital Withdrawal

• Rising Outward FDI



Net retention of Capital

• Between 2014-15 and 2017-18, India retained
about 56 cents for every dollar of fresh inflow.

• Between 2018-19 and 2021-22, retention
improved to 70 cents.

• Currently, retention has fallen significantly due
to rising outflows.

• For every dollar entering India, a larger share
is now leaving through dividends, royalties,
and exits.



Practice Question (10 marks)

• Discuss the reasons for a change in net FDI numbers in Indian Economy.







For Prelims

• ILO Convention No. 155 (1981) & 187(2006)

• International Labour Organization Occupational
Safety and Health Convention

• Establishes a national policy on occupational safety
and health (OSH).

• Requires employers to ensure safe workplaces.

• Calls for prevention of workplace accidents and
occupational diseases.

• Forms the foundation of modern workplace safety
regulation.

• India: Not ratified.



• ILO Convention No. 174 (1993)

• Prevention of Major Industrial Accidents Convention

• Most directly related to industrial disasters. 

• Covers hazardous installations such as: 
• Chemical plants 

• Petrochemical industries 

• Refineries 

• Explosive industries 

• Requires: 
• Hazard identification 

• Risk assessment 

• Emergency preparedness 

• Worker participation 

• Reporting and investigation of accidents 

• India: Not ratified.



ILO Convention No. 170 (1990)

• Chemicals Convention

• Governs safe handling of chemicals at workplaces. 

• Mandates: 
• Labelling 
• Safety Data Sheets (SDS) 
• Worker training 
• Chemical risk management 

• India: Not ratified.

ILO Convention No. 176 (1995)

• Safety and Health in Mines Convention

• Addresses mining accidents and disasters. 

• Requires: 
• Mine safety systems 
• Emergency response plans 
• Worker rights to refuse unsafe work 

• India: Not ratified.



• UNECE Convention on the Transboundary Effects of Industrial Accidents 
(1992)

• United Nations Economic Commission for Europe Convention

• Adopted after industrial disasters such as: 
• Bhopal Gas Tragedy 

• Chernobyl Disaster 

• Aims to prevent accidents with cross-border impacts. 

• Requires: 
• Early warning systems 

• International cooperation 

• Emergency response planning 

• India: Not a party.





Centre state tussle

• Recent debates surrounding the implementation
of the National Education Policy (NEP) 2020
highlight differing perspectives among States.

• Reforms allowing foreign universities to establish
campuses in India have also received varied
responses from State governments.

• These developments indicate that higher
education governance has become a politically
significant federal issue.



State Resistance

• Tamil Nadu has consistently opposed several
provisions of NEP 2020, especially the three-
language formula.

• The State has also objected to certain
directives of the University Grants
Commission (UGC).

• Disputes regarding the appointment of Vice-
Chancellors and the role of Governors have
surfaced in States such as Tamil Nadu,
Kerala, Karnataka, and West Bengal,
reflecting tensions over institutional autonomy
and State authority.



Funding as a tool

Initiatives such as:

• Institutions of Eminence (IoE),

• Competitive research grants,

• Anusandhan National Research
Foundation (ANRF),
strengthen the Centre’s influence over
higher education priorities.
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