1.Parliamentary
Procedure -
2.Parts of Budget
3.Taxes & CESS
4.Subsidies & }
5.Deficits M\ Nl
6.New Schemes  Dr. Mrunal Patel
7.Bonus- PYQs Budget 2026

-
s
.
- =
<
o.




e 7MY TR PAID COURSES

3-DAY FREE TRIAL

FULL ACCESS TO UPSC CSE SUBSCRIPTION!

& ACCESS NOW!

Noles



https://unacademy.com/subscription/free-trial?referral_code=mrunal.org&goal_uid=KSCGY

Upcoming Events ol c

1-3rd Free Unlock all paid

CLICK ME
Feb courses

Win26 Series Annual
5-THU CLICK ME

Updates Lecture1

Mock Test to test Budget
8-SUN CLICK ME

knowledge & Win Prizes



https://unacademy.com/subscription/free-trial?referral_code=mrunal.org&goal_uid=KSCGY
https://unacademy.com/class/mrunals-win26-economy-pill1-rbi-banking-upi-bitcoin/HF65PKYC
https://unacademy.com/scholarship/UCSC

0 3

i
1
i

it /7%
/il SR,

UPSC 9T & ferq
gote fhdT imp?




McQ MCQ from
Budget ch.

/as




McQ MCQ from
Budget ch.

fo &)

I

LL

=
5§ B B _ N _ N N N B B N N § § § |

\ —



~ Mrunal Patel Unacademy 16 hours ago

Tl &l
i) ¥12 & d% Income Tax HTH & b B
i) GST 2.0 H w2Idt 8l gl &

Read more

2K votes

& 997 2026 U 319! &-IT 1711 2?2 BT §9ic 3TRTT? given the fact & fUsa

$O @

Q@ | © T© TN TAT 78! BT 9 YR AIsi1/39cA (T fiara 81%
O & ggaead g 11%
O @ No Opinion. ®Is I T8l | 8%

\

________.._'_______________________



Rank 2025-Est 2025-Revised 2026-Est

1 Income Income
Tax Tax

2 GST CorpoTaxon Corpo Taxon
Companies Companies

3 CorpoTaxon GST (kyoki2.0 GST
Companies se fallen)

4 Excise Duty Excise Duty Excise Duty
(Petrol Diesel) (Petrol Diesel) (Petrol Diesel)

5 Customs Customs Customs
(Import/ (Import/ (Import/
Export) Export) Export)

Tax collection Ranking




Subsidies (¥4.55 Lcr)
1.Food: 2.28
2.Fertilizer: 1.71
3.Petroleum (LPG): 0.12
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4.4% 4.3%
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Expenditure of Major Items

In ¥ crore

IAS < non-IAS




Rupee Comes From

O Corporation Tax B Borrowings and
Liabilities
24%

Non-Debt
| Capital
O Income Tax "_ _ Receipts
21% I ] 2%

O Customs

= Revenues
4%

10%

B Union Excise Duties _' "B GST and other
6% . [ taxes
15%

Rupee Goes To

O Other
Expenditures
B States Share of : 7%
Taxes

209 O Civil Pension

2%

@  Finance ; = Central Sector
Commission ' Scheme
& other 17%
transfers
7%

0N 0 Major Subsidies
Centrally 6%

Sponsored
Scheme

0,
8% O Defence

11%
O Interest Payment
20%




Small Savings &

State Provident

Fund & Others
393
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Other
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40. Consider the following statements:

l. Capital receipts create a liability or cause a
reduction in the assets of the Government.

Il. Borrowings and disinvestment are capital receipts.

lll. Interest received on loans creates a liability of the
Government.

Which of the statements given above are correct?

(a) 1 and Il only (b) Il and Il only
(c)landillonly(d) I, Il and I &




UPSC Prelims 2025 Ans Key: Set

e following statements:

1. (Eapital receipts create a liability or 40. R=efaf@da syt o= fTar Eﬁlﬁt{:
cause a reduction in the assets of the . gSiiiTa aTfedr 2adr Rl Goid el 8
Government. g1 TR Y uREufaat & et ?-I'I?ﬁ el

Il. Borrowings and disinvestment are
capital receipts.

lll. Interest received on loans creates a
liability of the Government.

Which of the statements given above . ~ :
are correct? b ﬁili Yl | PIF-FI q?ﬁ %7

(a) haet | 3R 11 (b) haet 11 3R I
(c) haet 1 3R 111 (d) 1, 11 3R I

(a)land il only (b)llandlll only
(c)land lllonly (d) I, 11 and 1l













40. Consider the following statements:

l. Capital receipts create a liability or cause a
reduction in the assets of the Government.

Il. Borrowings and disinvestment are capital receipts.

lll. Interest received on loans creates a liability of the
Government. interest received = asset

Which of the statements given above are correct?

(a) I and Il only (b} H-andiH-enly &

[ 4




BUDGET PARTS CLASN.

1. mané components %
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» Customs Duty
Profit:
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C.P + Profit=S.P
Corp Tax: 15-35% |
T '

deduction exemption
depreciation '
- *~ ™ « machinere pa ir

) solar panel
« R&D etc.




C.P + Profit=S.P

Corp Tax: 15-35%
T

deduction exemption
depreciation
 machine repair
™3 solar panel
 R&D etc.




C.P + Profit=S.P

Corp Tax: 15-35%
T

deduction exemption
depreciation

~anm\ * machine repair
™) solar panel
 R&D etc.

Minimum Alternate
Tax (MAT)




Minimum Alternate Tax (MAT)

many tech. reforms
o fh poor ROI for UPSC
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st1. In India, income from allied agricultural activities. like
poultry fanning and wool rearing in rural areas is exempted from
any tax.

St2. In India, rural agricultural land is not considered a capital
asset under the provisions of the Income-tax Act, 1961.

Codes:

(a) Both Statement | and Statement |l are correct and Statement i
explains Statement|

(b) Both Statement | and Statement Il are correct but Statement i
does not explain Statement |

(c) Statement | is correct but Statement Il is not correct
(d) Statement | is not correct but Statement Il is correct




Direct Taxes

Income from job,
business, mfg, service

Corporation



Direct Taxes

< Income from job, profit from
L2 N\ business, mfg, service capital assets

Corporation

/

Capital Gins Tax




TAX ON AGRICULTURE INCOME

-

* No incoﬁx by Union
- only State can charge.



TAX ON AGRICULTURE INCOME

Capital
Gains Tax "S5

Ll
v 1 % l V.
II t

farm real estate
e No income Tax by Union - No capital gains tax

- only State can charge. on farm, by Union



st1. In India, income from allied agricultural activities. like
poultry fanning and wool rearing in rural areas is exempted from
VALY S wrong bcoz State govt & PRI can demand tax

St2. In India, rural agricultural land is not considered a capital
asset under the provisions of the Income-tax Act, 1961.

Codes:

(a) Both Statement | and Statement |l are correct and Statement i
explains Statement|

(b) Both Statement | and Statement Il are correct but Statement i
does not explain Statement |

(c) Statement |l is correct but Statement Il is not correct
(d) Statement | is not correct but Statement Il is correct




<100 T30 mmm T130
C.P. Profit ™= S.P.

1) Capital | 2) Stamp Duty

Gains Tax 3)S.T.T. (Union) i

on profit

% varies as per tenure & nature of instrument



Future ions




<100 T30 mmm T130

C.P. Profit ™= S.P.
1) Capital
Gains Tax

on profit






<100 T30 mmm T130

C'P‘ PrOfit — SOPO
1) Capital
Gains Tax
on profit

GDP=100



Share buyback tax

sopesl AN Y

we’l uy ]
10 lakh units from
some of you.

Shareholders
100 cr units



Share buyback tax

we’ll buy
10 lakh units from

some of you.

Shreolrs
100 cr units

| %) technical reforms in
7/ Budget’26
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Benefit
Tax

(FBT)




Taxes Abolished in Past

Bai Cash Deposit
Transaction Tax Withdrawl
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Abolishe

1.Income Tax
2.Capital Gains Tax

3.Dividend
. Distribution Tax

5. Glft Tax etc....
1.Corp. Tax / MAT

) 2. Capital Gains Tax
A= 3.Angel Tax on

Startups
4.Equalization Levy !

on Google/FB
5.Fringe Benefit Tax



Indirect

m Difficult to say

for state Taxes,

because they do
not have such
department.




Direct

1.1.T.
2.C.G.T

3.Corp. Tax
4.S. TT

/5-‘-?

Kucch Cess, Surcharge

Indirect

j cBIC

1.Customs
2.GST
3.EXxcise
(Petrol, |
Tobacco*)|
. |4.NCCD |

(Vimal¥*)

Admin: TDS, Advance Tax
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Rank 2025-Est 2025-Revised 2026-Est

1 Income Income
Tax Tax

2 GST CorpoTaxon Corpo Taxon
Companies Companies

3 CorpoTaxon GST (kyoki2.0 GST
Companies se fallen)

4 Excise Duty Excise Duty Excise Duty
(Petrol Diesel) (Petrol Diesel) (Petrol Diesel)

5 Customs Customs Customs
(Import/ (Import/ (Import/
Export) Export) Export)

Tax collection Ranking
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Income Tax Example

_“ — -~ ?

4 Gross Income

Std. Deduction

75,000 ,
=mmmm 1aXable Income

_—— ¥12 lakh

for non-senior citizen, salaried employee




Taxable Income ¥12L




Taxable Income ¥12L

Tax Liability = ¥60,000



Taxable Income ¥12L

Tax liability
60,000 [
Tax Rebate 2%/
60,000 2 97"
=msmm Net Tax Liability

*reality (12,75,000)



New Tax Regime

Taxable  Income

Income Tax

12 lakhs R0

16 lakhs | 1.20 lakh
FN P ga! frde T8 e

everyone not given rebate



income tax relief




New Tax Regime-2025

Total income
Upto % 4,00,000
From ¥ 4,00,001 to ¥ 8,00,000
From ¥ 8,00,001 to ¥ 12,00,000

From < 12,00,001 to ¥ 16,00,000
From X 16,00,001 to ¥ 20,00,000
From X 20,00,001 to X 24,00,000

Above Z 24,00,000 l nes
in Budget 26




Tax Expenditure
Revenue Forgone -

qitcad TSI




consumption :
C+1+G+X- M—GDPE

11'3" X Gpp 'L

IT rebate to increase
disposable income

Tax multiplier
Is a negative multiplier



ocollection

0% 100%
Direct Tax




Income Tax Regime

NTR (new OTR (old IS
tax regime) B tax regime) J§
LIC, PPF etc ¥9d

(deduction)

E'Elﬁfs-l'ﬂ'a.lﬁl’?{ﬁ'ﬁ minute

3 Day free unlock 2 unacademy
= go thru recorded classes




NTR (New tax regime)
OTR (Old tax regime)

“ o (] 23 unacademy.com/classfeconomy-pill2a2-taxationi-direct-taxes-basics-to-corporation-tax-ddi-etc/KYLVRSCM Q [ % D = %‘I

INCOME TAX SLABS (\\ henceforth
A this is the

- yes every year[_ 010 Freelance professional

* U can opt any system only once in a lifetime,
you like you've to opt OTR/NTR.

« ATYEILHIA ghd then u can't change.
HE R ] b s aRgTEwd 21

SRON T

Direct Tax,lflj'l'-’fz ‘Eﬁaﬂaﬁ'{%l

J 3 Day free unlock

W unacademy

Hinglish

= go thru recorded classes

Mrunal's Economy for UPSC
Prelims-2025 (PCB12-RAFTAAR)




1.reduced word

length in new law.
2.bitcoin clarity
3 IT offlcer can spy

Income tax Act
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1cr ki car

Seller=Tax Collected at Source (TCS)

40% GST
40 lakh

- ‘g% Buyer will
Buyer pays not get
<1.41 cr to car refund

SELLER



g Seller=Tax Collected at Source (TCS) D

1cr Ki car

40% GST
40 lakh

A L
=1H AR N DRDEE

Buyer will
B"ver Pavs not get
<1.41 cr to car refund
SELLER
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1cr Ki car

Buyerpays

<1.41 cr to car

SELLER

Seller=Tax Collected at Source (TCS) D

40% GST
40 lakh

Buyer will
not get
refund

3 . :—'- B \I* W 6’}
W .‘\\-:_-_1 e i ,gz _I' o
-. e, e

) .qﬂ‘w r

adjusted with
Buyer’s
Income Tax
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" Liberalised Remittance Scheme (LRS)

Max you can go with
$ 2.50 lakh

PER year
Per Person




Liberalised Remittance Scheme (LRS)

USA Frace
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night

is DAY

both not collected
simultaneously
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thenitis
not

when it
is DAY

both‘ not collected
| simultaneously
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TDS/TCS rationalisation
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2026
TDS/TCS rationalisation

A FO Hlell 4 A B
| e R

no PYQ asked**
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WHAT IS TDS?
advance tax
tax refund




TDS Tax Deducted At Source

panelists payment

Je H 1 28:21/28:55 ﬂ m & @ O ! |
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books-coaching
income ¥16 Lac

¥1,19,900




books-coaching
income ¥12 Lac

'T100 refund!

AT WIAAL DIIDTA



Tax PAID
Tax liability X120

<100

. oK B
52 CIELIGE L)

= 0 g RN 2
1.TDS
2.Advance Tax




books-coaching

income ¥16 Lac
Income Tax ¥1.20 lakh

ADVANCE TAX

Installment % of Total Cumulative
o Amount Due .
Date Liability Paid

15 Jun 2... 15% ¥18,000 ¥18,000

15 Sept... 45% 36,000 ¥54,000

15 Dec2... 75% ¥36,000 90,000

15 Mar 2... 100% <30,000 <120,000
IR fhgdl A WAT 8
U 91y gl




books-coaching

Income ¥16 Lac
Income Tax

¥1.20 lakh

T T T g ———
JAN FEB MAR APR 15%
BN N AN A Apr

MAY JUN JUL AUG

| 759% | 45%
' Dec Sept

SEP OCT I\IO\/ DEC

__——-————_—-————A_—-—_-—————-—-————

Advance %m'ﬁwa‘rﬁm%
TAX U I gl |



‘ 3 "5
HOPED to
earn ¥16 lac

‘W.. 3
Class Notes

got ¥15 lac
in whole yr

?1’201000
Tax PAID
in advance

¥1'091000
liability

REFUND
¥11,000



1.hidden foreign income

2.fake donation claims

3.s0 refund nahi, u’ve to
pay more

“r
[ [N dain ] ¢ |

HOPED to
earn ¥16 lac

‘Economy |

¥1,20,000
Tax PAID
in advance

| N N N N BN BN .8 &5 &N B &8 B &8 &8 &8 &8 & & &8 §B &8 §B & & & & &8 &8 §8 §8 §B §B §B §B |
P b

<1,09,000

11,000

but actually
got ¥15 lac
in whole yr



1.hidden foreign income
2. fake donation clalms
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Companies Profit
Corporation Tax (FrA &%)

EXPECTATION  REALITY
?10 20 cr ¥9.8 ¢cr
SHIcd HH

Revenue SHORTFALL ¥40,000




revenue shortfall

2025 2025 Shortfall 25
Expectation Reality




revenue shortfall

2025 2025 Shortfall 25
Expectation Reality |

1438000 1312000 yes

1178000 1046480 yes

expected due to
GST 2.0 cuts




revenue shortfall

Income
Tax

GST

Corporation
Tax

Excise Duty
(Petrol Diesel)

Customs
(Import/Export)

2025
Expectation

1438000

1178000

1082000

317000

240000

2025
Reality

1312000

1046480

1109000

258290

336550

Shortfall 25




Foreign Income & Assets Act 2015

ot
|\
\




Foreign Income & Assets Act 2015
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his Ship in the storm

Safe harbour
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Safe harbour

USER upload pirated
videos on Facebook



social media
LI ERVAIEE
legal
~ immunity

USER upload pirated
videos on Facebook
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normally

) _

foreigner




normally certain type of

activities
e.g. Al Data centres

esp foreigner



Advance Pricing
Agreement

ONE GLASS OF
CAMEL MILK A DAY,

-  CAN HELP YOU
| MANAGE DIABETES
i IN A BETTER WAY.

INTRODUCING
AMUL CAMEL MILK

cameL mukis 4

A SOURCE OF 1
MATURAL INSULIN

LIKE PROTEIN




biding decision
Advance Pricing by a sp. ju dge

Agreement

ONE GLASS OF
CAMEL MILK A DAY,

CAN HELP YOU
i MANAGE DIABETES
4" IN A BETTER WAY.

INTRODUCING
AMUL CAMEL MILK
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Indirect TAXES




Direct

1.1.T.
2.C.G.T
3. Corp Tax

Indirect

j cBIC

1.Customs

2.GST

3.EXxcise
(Petrol,
Tobacco¥)

0\
/- f
v
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// 3 I .
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(Vimal¥*)




Indirect taxes

Customs Duty
import export

!u: _= g

=< HIGH

Sansad TV 2 | LIVE | Rajya Sabha

Sansad TV @&
!lﬁ" 9.51M subscribers @ Ifb S Q d} SHas D . !




Customs Duty
import export

Petrol Dlesel Crude oil,
Natural gas, ATF




-
L
-
LL






e,

b - i3 h
. £ v )
i | |
\ f\ { N |
F L
W !
/ \
\
4 j |
Y &
F
- i :.1"( W
- | ' / 1
i g o ¥ [
- /! Ll
I [ 41t

Electricity Duty



Indirect taxes

MFG/SALE



Indirect taxes §//|{<IAY:\1R =




ice + GST

wdicl \ F

® /\’ | R
= | &5 \

did él glc—ﬁ N




Price + GST

amag’teﬁtaznﬁa..




AN GST CounCII

delsmn pass. 75%



2017-25




2017-25  22/SEPT/25
GST 2.0

GST1.0

_5_°;o_ 5%

12%



GST 2.0 9CATd & &

= 0¥ GST2.0%

GST 2.0 Basics: ITC, Inverted Duty
EXPLAINED. Why Insurance, Zomato & IPL...
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Finance commission
41% Tax Devolution
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2 Social Welfare
Surcharge

3.AgriInfra &
Development Cess
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76. Find correct about15th Finance Commission of India?

l. It has recommended grants of ¥ 4,800 crores from the year
2022-23 to the year 2025-26 for incentivizing States to enhance
educational outcomes.

Il. 45% of the net proceeds of Union taxes are to be shared with
States.

lll. ¥ 45,000 crores are to be kept as performance-based incentive
for all States for carrying out agricultural reforms.

IV. It reintroduced tax effort criteria to reward fiscal performance.

Select the correct answer using the code given below.
(@)L, llandlll (b)l,lland IV &

(c)l,lland IV (d)II, llland IV
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76. Find correct about15th Finance Commission of India?
l. It has recommended grants of ¥ 4,800 crores from the year
2022-23 to the year 2025-26 for incentivizing States to enhance
educational outcomes.

Il. 45% of the net proceeds of Union taxes are to be shared with
lll. ¥ 45,000 crores are to be kept as performance-based incentive
for all States for carrying out agricultural reforms.

IV. It reintroduced tax effort criteria to reward fiscal performance.
Select the correct answer using the code given below.
(a)l,landIll (b)L, Iland IV

(), llland IV (d)IL, llland IV
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